Seven Tips to Save Money on Closing Costs
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There are many costs associated with the purchase, or reﬁnance, of a property. These are known as closing costs.
Closing costs can include an application, loan origination,
appraisal, home inspection, credit report, title insurance,
attorney costs, appraisal, and/or survey. These costs must
be paid before the transaction is complete, and they are
often paid at the closing table. Typical closing costs will
vary, and the biggest variable is the property price,
however, they are typically between 3% to 6% of the
property’s price.
In preparation for your closing, or re-ﬁnance, here are seven tips that could save
you money on your closing costs:
1. Compare Oﬀers. When doing a home purchase, or re-ﬁnance, the natural
tendency is to shop for the best possible mortgage rate. But don’t stop there.
Shop all third party vendors. In an eﬀort to save money in closing costs, make
sure you get competing oﬀers from companies that oﬀer services like home
inspections and surveys. Feel free to contact our oﬃce today to learn about our
title fee structure to see if we could save you money on title insurance during
your real estate transaction.
2. Look Out for Low Ball Oﬀers (if it is too good to be true, it likely is). When
comparing closing cost estimates, be suspicious of ﬁgures that seem especially
low.
3. Recycle Lenders and Title Insurance. Using the same title insurance or
lender that performed your initial transaction could save you signiﬁcant sums
of money in your transaction. Perhaps just as important, it may also save you a
lot of time.
4. Ask Questions. If something looks questionable, you should ask about it. If
you don’t understand why you are being charged a certain fee, ask why that
fee is being charged. A simple question inquiring as to why a certain line item
cost is on your closing statement could save you money.
5. Negotiate. Again, mortgage rates should not be the only point you attempt to
negotiate with your lender. The payment of any and all closing costs should
also be an important negotiation with your lender.
6. Time the Closing Well. If you close at the end of the month, you can avoid
prepaid interest charges. Whether substantial, or nominal, your closing costs
can be reduced by simply planning ahead and scheduling your closing toward
the end of the month. When reviewing your good faith estimate, and pre-HUD,
pay particular attention to the line that contains the ﬁrst month’s interest that
you pay in advance. A lot of originators will account for only a few days of

interest – so if you close at the start of the month that ﬁgure could increase
dramatically.
7. Walk Away. It is important to review all the closing cost documents prior to
closing. At the closing table, if you notice that the fees have changed then you
should inquire why they changed. If the change in fees can’t be justiﬁed, then
you should be prepared to walk away from the transaction.
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